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INDEPENDENT AUDITOR’S REPORT

November 18, 2010

To the Board of Directors
Sun Valley Elkhorn Association, Inc.
Sun Valley, Idaho

[ have audited the accompanying balance sheets of Sun Valley Elkhorn Association, Inc. (A homeowners’
association) as of October 31, 2010 and 2009, and the related statements of revenues, expenses and changes in
fund balances, and cash flows for the years then ended. These financial statements are the responsibility of the
Association’s management. My responsibility is to express an opinion on these financial statements based on
my audit.

I conducted my audit in accordance with U.S. generally accepted auditing standards. Those standards require
that [ plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. I
believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Sun Valley Elkhorn Association, Inc. as of October 31, 2010 and 2009, and the results of its
operations and its cash flows for the years then ended in conformity with generally accepted accounting

principles.
Unppm2 B,

Dennis R. Brown
CERTIFIED PUBLIC ACCOUNTANT




SUN VALLEY ELKHORN ASSOCIATION, INC.

Balance Sheet
at October 31, 2010 and 2009

Operating Capital 2010 2009
Fund Reserve Totals Totals
CURRENT ASSETS:
Cash and Cash Equivalents $ 389,821 706,304 % 1,096,125 § 980,145
Assessments Receivable 119,102 24,487 143,589 137,939
Prepaid Expenses 0 0 10,467
Total Current Assets 508,923 730,791 1,239,714 1,128,551
FIXED ASSETS
Property and Equipment, net of
accumulated depreciation 2,600,533 0 2,600,533 2,691,952
Total Assets $ 3,109,456 $ 730,791 $ 3,840,247 $ 3,820,503
LIABILITIES:
Accounts Payable $ 0 0 % 0 $ 621
Accrued Liabilities 306 0 306 176
Income Taxes Payable 30 0 30 30
ADC Completion Deposit 12,500 0 12,500 35,000
Deferred Assessment Revenue 415,805 97,649 513,454 513,135
Total Current Liabilities 428,641 97,649 526,290 548,962
FUND BALANCE: 2,680,815 633,142 3,313,957 3,271,541
Total Liabilities and Fund Balance $ 3,109,456 $ 730,791  § 3,840,247 § 3,820,503

The accompanying notes are a part of these financial statements.
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SUN VALLEY ELKHORN ASSOCIATION, INC.

Statement of Revenues, Expenditures, and Changes in Fund Balances
for the year ended October 31, 2010

REVENUE:

Member Assessments
Facility User Fees
Interest

Other Revenue

Total Revenue

EXPENSES

Management

Common Area

Harker Center Pool
Harker Center Structure
Village Pool

Tennis Program
Depreciation

Other Expense

Total Expenditures

EXCESS REVENUE (EXPENSES)

FUND BALANCE - BEGINNING
Transfer To/From Capital Reserve

FUND BALANCE - ENDING

Operating Capital 2010 2009

Fund Reserve Totals Totals
$ 829,566 $ 196,386 $ 1,025,951 $ 1,026,270
2,803 0 2,803 9,182
1,791 4,971 6,763 22,150
26,759 10,625 37,384 19,799
860,919 211,982 1,072,901 1,077,401
440,397 440,397 441,002
65,185 13,344 78,529 92,885
74,617 3,706 78,323 74,562
14,612 5,809 20,421 20,125
92,181 43,486 135,667 117,944
60,560 6,056 66,616 69,879
152,102 152,102 128,288
58,428 58,428 51,389
958,082 72,402 1,030,484 996,074
(97,163) 139,580 42,417 81,327
2,721,535 544,005 3,271,540 3,190,214
50,443 (50,443) 0 0
$ 2680815 $ 633,142 § 3,313,957 $ 3,271,541

The accompanying notes are a part of these financial statements.
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